
Logit, Nested Logit, and Probit 
Methodology

Postulate Functional Relationship

Estimate Models

External validation of model

Conduct statistical inference:  Point 
Estimate,   Confidence Interval

Document model, and implement if 
appropriate.

No

Yes

Are model assumptions met?

Uncorrelated errors?

Outlier analysis?

Optimized Log Likelihood 
Ratio for nested models?

Internal Validation?

Refine Model:

Assess goodness of fit, R-Squared, 
Pseudo R-Squared, Graphical

Try alternative specifications  
to models
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